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‘Le The T’ientu (109-37, 16@18) iron denosits are connected with Yulin by a 
single-track one-meter gauge railroad. The deososits were mined by three 
glory holes throurh which the ore was dropved. It broke reacily and did 
not need erushing or washing; the averape-grade was 65 percent. A conveyor 
belt with the capacity of GOO tons mer dey carried the ore to -larre ore 
bins at the surface. From the ore bins the ore was loaded by rravity into 
freirht cars and taken to Yulin. 


2. At the mine there are four 3/leyard Lima shovels, twe of which are dicsel 
and tio casoLines one Geyard seramor; cicht tractors (tro Nd 1) Tts and 
. six Das); and a dicscl ower olant which operates several ccomoressors 
and the netors for the cenveyor belt. Also available in tho srea are 
eicht former U.S. Arvgy bulldegers. 


3. There are only about one million toms of ore remaining at Thicntu which can 
be mined wit out building awashing plant. With revairs to the oresent 
eouionent, the output coulc casily be raised to COO Long tons a day, 

he  Bevore mechanization of the nine, mining costs were more than TS %h a ton; 
after, the total cost of miniv¢, shinoing to t c port an Loading on a shin 
was only US $1.60 a ton (neither firure includes bribes, which wore the 
major cost under the Nationalists), The mechanization cut dorm the number 
of workers by 2,000, This was the only wellemechanized oncration in South 
China. 


Ds Under the Nationalists a Dr. KJO (also called K!0¥), who is now in Nong Kong y 
a . a y « o 

received bribes of JE 316,000 a month. KUO is trying to ect into the food 

praces of the Communists but so far has not succeeded, 
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“he Communists have nleced a 22-yoar-old mining ensincer in charge of tho 
“*fZentu mine, but no vork is boing carried on. Barbed wire has been strung 
aji arounc the outside of the workings. Heavy rains uave washed overburden 
anto the mine workings. There is no fucl for the locomotives but fucl is 
available for the diesel emilpnent. 


She TlicntueYulin railroad has 120 20-ton cars and 7 Lecomotives. One 
locomotive can pull 15 20.ton cars. 


There are 19,000 tons of iron ore stocipiled at Yulin. 
9 a 


At the vert of Yulin there is a conveyor bolt runing to the stoclpile and 
another belt for Loacing shios which carries the ore to two loaders, The 
cayacity of each belt is GOO tons nor Cay. 


Yulin herbor is welleprotocted ond loading has been carricd on even during 
a typnoon, 4A 10,000—ton Liberty ship could come risht uo toa the dock to be 
Loaded. 


“hen the Nationslists Left, they burned the wooden sux vorts holdinc the 
conveyor belts at Yulin, burned most of the belts and danared the conveyor 
belt motors, They set exolosives under one loader ar! wrecked the steel 
sumorts, A tug was sunk at the entrance to Yulin harbor, bloclting the 
entrances however, l,000-ton boats can still enter tho harbor. 


The Cormumtists are plaming to reovlace the damare¢. belts with sone surplus 
pelt they are brincing comm fron tho Shihlu mines, whore it hes beon 
stored for sone tine. 


The Communists have irmroved fortifications on the west side of Yulin harbor 
and have starbec a cartridge factory in an abandoned cement nlant abou" ore 
mile nertinyest of the ore~Loccins cock. They are using cartured Nationalist 
Uoemare oouionent. 


The Shillu (109-07, 19-15) mine is the largest iron ore denosit on Nainan end 
is belicved to be the largest dososit of highegrade ore in the rer “ast. At 
Least 200,000,000 tons could be minod with Little difficulty. Tho Japanese 
mined at Shihlu by oven cut, using hand labor ana very little ecuipment. 


As dart of a long-range program, the Communists are thinking ef reoocning 
the Shihlu mine, wut they believe that it will take heln from foreion 
technicians to ret it started, and they are also worried about the large 
investment requirad, 


Little equipment is left at Shihlu except for ore cars, conveyor bolting 
and comressors, It would take over a year and about US 36,900,000 to 
reopen the mines and begin to shin ore on a larce scale from Shihlu. The 
main problen in starting omerations would be the rebuilding of the big 
bridce over te river which was completely destroyed, 


The Shiblu deposit is comected with Peili (1003, 19.08) by a Jananese~ 
built 35—tile railroad, It is in bad reoair anc slecxers have beon stolen 
trom it. The Japanese vlamice to electrify the railroac and all of Nainm 
with a hydrocleetric dover plant, which is about [CO percent comleted, on 
the Chtanvehiang River near Tuncfang (109-05, 19.05). The cenerators and 
all of @.c heavy equinment at che plant are saic to be in good condition. 


There sre 60,009 long tons of iron of 6° sereen! stocked by the Jananese ot 
vehe dort ncar Poili bay, The ecoash is vory shallew for acarly twonty miles 
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offsiove in this crea and only small stiins (about L-~9,000 tons) can Load. 
v2 Ob & Compacy arranged for the use cf a floating cock in this area but 
it wae never used beeause of difficulties with Notionelist ofsicials over 
bribes comnected with its use. 
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25X1A duont. \ioturas 9 tiinan ion ore operations are available 
in CTA mhics Recisters Pens ee 
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